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Suspension of Trading in the Stock Market
""A Comparative Study between Egyptian, Omani, and Kuwaiti Laws"

Dr. Hazem Khalaaf Khalefa Al-Reafy*
Abstract:

The importance of the stock market and its important role in building the
economy is no secret; it's one of the most important tributaries of the
economy in any country. From this standpoint, the importance of the subject
of suspending trading in the stock market appears due to the suspension of
stock market activities. Hence, the idea of this research came, especially
after two famous incidents; the first: suspending trading in the Kuwait Stock
Exchange in 2008 following the global financial crisis, and the second:
suspending trading in the Egyptian Stock Exchange in 2011 following the
events of the January 25, 2011 revolution. The research aims to estimate the
adequacy of the legal texts under study to regulate the issue of suspending
trading in the stock market and fill any legislative gaps that may exist in it
regarding the subject of the study. In this regard, the analytical and
comparative approaches were followed. The research dealt with the
definition of suspending trading and some practical applications of
suspending trading; the research also dealt with the factors that lead to
suspending trading; the research also presented the types of suspending
trading, and it was found that suspending trading is of two types:
administrative and judicial. It was found that Egyptian law does not
explicitly address administrative suspension. Regarding the judicial
suspension, a unique case was found, which is the suspension of trading in
the Kuwait Stock Exchange in 2008 based on a judicial ruling. The research
concluded that it would be better for the Egyptian legislator to regulate the
issue of the total suspension of trading through an explicit text. The research
also concluded that it might be better for specific circuits to be allocated in
the State of Kuwait for commercial disputes, including stock market
disputes, as a minimum unless specific courts are allocated to adjudicate
commercial disputes that may differ from other disputes.

Keywords: Suspension of Trading - Judicial Suspension of Trading -
Administrative Suspension of Trading - Egyptian Stock Exchange - Kuwait
Stock Exchange.

*Member of the Central Auditing Organization, Arab Republic of Egypt.
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visited on November 4, 2024.
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30, 2012, (without page number), available at:
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