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The Legal Organization of Holding Companies
(as an Innovative Company) and its Relationship
with its Subsidiaries under the New Saudi Company System

(Comparative Study)
Abstract:
The holding company is a means of economic concentration and
consolidation of companies, based on the idea of controlling or controlling
its subsidiaries, as it owns most of the shares or shares in subsidiaries. The
holding company through its subsidiaries invests its funds, through its
activities, and through its subsidiaries, the holding company can contribute
effectively to the development of the national economy within the
framework of the new economic strategy adopted by Saudi Arabia.
Therefore, the Saudi legislator has mastered the importance of the
importance of the means of holding company, as it is the easiest and most
common means to achieve economic focus among a group of similar
companies, or integrated or close in the activities undertaken, so for the
first time in the framework of the new system of Saudi companies to
develop a legal organization (182) to (186). This section includes the rules
governing the establishment of this type of company, and the definition of
a standard that links the relationship of the holding company with its
subsidiaries and the purposes of the holding company, and the system pain
to the holding company and subject the holding company as well as its
subsidiaries to the provisions stipulated in the Saudi Companies Law in
accordance with the legal form of the company.
Research in the framework of the holding company is of particular
importance, due to the following reasons:
1- The holding company is one of the newly organized companies within
the framework of the new Saudi corporate system. For the first time, the
Saudi legislator organizes the holding company and its subsidiaries. Since
these companies (holdings and subsidiaries) may be ambiguous, shedding
light on them is very useful.
2 - The reasons that justify the importance of this research is to show the
relationship between the holding company and its subsidiaries raises many
problems in the scope and extent of that relationship, especially that the
new system of Saudi companies is deficient in this regard.
3- In view of the fact that the legal organization of the holding company is
an innovation in the new Saudi corporate system (1385 - 2016), this means
that the organization has not yet been sufficiently important by the legal
authorities.
Keywords: Legal Regulation — Holding Company — Subsidiary Company
— New Saudi Company Law.
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Company Act 2006 Article 1159 stated that: "A Company is a " subsidiary" of
another company, its "holding Company", if that other company:
(a) Holds a majority of the voting rights in it, or
(b) Is a member of it and has the right to appoint or remove a majority of its
board of directors, or
(c) Is a member of it and controls alone, pursuant to an agreement with other
members (subsidiaries), a majority of the voting rights in it".
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